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1. REFTEL DESCRIBES US DEL'S ACCOUNT OP WHAT HAPPENED IN 
COLLAPSE OP TEXTILE TALKS. I TALKED TO MINISTER DEVELOPMENT 
THIS MORNING, AND HE INDICATED THAT HE ASTOUNDED AT WHAT HE 
SEES AS SWITCH BY US AT LAST MINIUTE AND HE FEELS PRIDAY 
LUNCHEON WHICH BROKE WOOL IMPASSE ESSENTIALLY MISLED HIM. 

HE INDICATED INDUSTRY PURIOUS AND WANTS TO ISSUE DECLARATION. 

HE STATED HE HAS TALKED TO PRESIDENT AND FOREIGN MINISTER AND 
THEY ARE VERY AGITATED. HE SAID LIEVANO WILL HAVE TO RAISE THIS 
TOPIC IN WASHINGTON. 

2. 1 TOLD THE MINISTER THAT IP HE WAS IMPLYING BAD PAITH ON 
OUR PART, I COULD NOT ACCEPT THAT. AFTER I EXPLAINED OUR UNDER- 
STANDING OF THE SITUATION PER REPTEL AND LONG EXCHANGES, HE 
SAID HE DOES ACCEPT OUR GOOD FAITH (HE DARE NOT THINK OTHERWISE) 
AND THAT HE MUST CONCLUDE THERE WAS AN ASTOUNDING BREAK-DOWN 
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UNDERSTANDING THAT A DISCREPANCY REMAINED TO BE WORKED OUT 
MUST HAVE SEEMED SO OBVIOUS TO US DELEGATION IT NEVER THOUGHT 
TO EMPHASIZE IT. THE MINISTER SAID HE WAS GOING TO TALK TO THE 
PRESIDENT AGAIN AND WOULD CALL ME LATER IN THE DAY. 

3. IT IS MY CONCLUSION ALTER THIS LONG CONVERSATION THAT THE 
PROBLEM IS AS FOLLOWS: THE STATISTICAL DISCREPANCY (CONEINED 
TO MAN-MADES) WAS DISCUSSED IN THE FIRST TWO OR THREE DAYS; 

IT WAS NOT REFERRED TO AGAIN UNTIL UNTIL THE EINAL MEMO 
OE UNDERSTANDING WAS DRAETED. OUR SIDE ASSUMED THAT THE COLOMBIANS 
UNDERSTOOD THEAT PROBLEM REMAINED. AT THIS POINT, A CONEUSION 
MUST HAVE ENTERED, BECAUSE IN DISCUSSING POSSIBLE FORMULAE 
TO SETTLE THE WOOL PROBLEM WITH THE MINISTER, WMD IN PRIVATE 
DISCUSSION WITH DELEGATION HEAD GALEANO, OUR SIDE USED ILLUSTRATIVELY 
THE 

COLOMBIAN EIGURES WHEN TALKING ABOUT GLOBAL TOTALS. ALTHOUGH THE 

CAVEAT "WERE WE TO TAKE YOUR EIGURES" WAS USED IT MAY WELL 

HAVE NOT MADE AN IMPRINT. IN ANY CASE, IT APPARENTLY DID NOT 

WITH THE MINISTER AT THE KEY APRIL 4 LUNCHEON, BECAUSE 

HE HAD NOT PARTICIPATED IN THE TECHNICAL DISCUSSIONS. HE THEREEORE 

STATED TO ME THAT HE ASSUMED WHEN OUR DELEGATION USED, AS 

II ,T ,I JSTR ATTVF.,FTCtI IRES BASED ON THEIR CALCULATION (52 MSG EOR 

MAN-MADES AND 1 14.8 EOR GLOBAL TOTALS) THAT THAT MEANT WE 

HAD ACCEPTED THEIR BASE. 

4. 1 THINK A GENUINE MINUNDERSTANDING EXISTS ALL AROUND. 

IN ANY CASE, THE MINISTER OE DEVELOPMENT CERTAINLY DID SINCERELY 
MISUNDERSTAND. UNEORTUNATELY THE CONCEPT THAT HE WAS MISLED- 
EVEN THOUGH HE SAYS IT MAY HAVE BEEN BECAUSE OE AN HONEST 
BREAKDOWN IN COMMUNICATION-IS THE UNDERSTANDING THAT THE 
PRESIDENT AND THE FOREIGN MINISTER HAVE. THERE IS ABSOLUTE 
CERTAINLY THAT LIEVANO IS GOING TO BRING THIS UP IN WASHINGTON. 

5. 1 EXPECT TO HAVE FURTHER INDICATION OF GOC SUGGESTIONS LATER 
IN DAY BUT AT THIS POINT I DOUBT THERE IS ANY REAL ALTERNATIVE 
TO REOPENING NEGOTIATIONS SOONEST WITH AN IMMEDIATE FIRST AIM 
OF CLARIFYING THE STATISTICS. TO IMPOSE ARTICLE 3 IN THESE 
CIRCUMSTANCES WOULD BE DISASTROUS. I SEE ABSOLUTELY NO HOPE 
THAT THEY WILL INITIAL THE PRESENTLY DRAETED MEMO OE UNDER- 
STANDING. 
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6. 1 THINK THE SITUATION IS SERIOUS. MISINTERPRETATION OE 
WHAT HAPPENED EXISTS AND MAY WELL GET EXAGGERATED BY RUMOR. 
AT LEAST SOME ADVERSE PUBLICITY AND CHARGES OF BAD FAITH 
MAY OCCUR. LIEVANO WILL SURELY MAKE IT A MAJOR ISSUE. IN VIEW 
OE ALL THIS, I SUGGEST MIKE SMITH RETURN TO WASHINGTON IMMED- 
IATELY TO BRIEE RELEVANT OFEICERS AND HELP DEAL WITH THIS PROBLEM. 
VAKY 
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